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REF : MONTREAL 2138 

1. ALTHOUGH 80TH SESSION AIR TRANSPORT COMMITTEE AGREED 
TO RECOMMEND THAT FUEL BE DEALT WITH TOGETHER WITH OTHER 
DIRECT AIRLINE COSTS IN DRAFT ASSEMBLY PAPER ON MAJOR 
PROBLEMS IN AIR TRANSPORT FIELD, WE APPRECIATE THAT 
AIRLINES MAY WANT TO GIVE MORE PROMINENCE TO THIS SUBJECT. 

2. SINCE IATA HAS INDICATED IT MAY WISH TO HAVE FUEL 
INSCRIBED AS A SEPARATE ASSEMBLY AGENDA ITEM, AFFECTED 
TRANSPORTATION AGENCIES HAVE BEEN POLLED. ALL CONCERNED 
AGREE THAT YOU SHOULD SUPPORT THE IATA INITIATIVE, BUT NOT 
PROPOSE OR SECOND THE AGENDA ITEM. SUGGEST YOU ASCERTAIN 
VIEWS IN ADVANCE OF REPRESENTATIVES OF FRG, BELGIUM, JAPAN 
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AND NETHERLANDS WHOSE GOVERNMENTS APPARENTLY HAVE ALREADY 
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TAKEN ACTION TO DEAL WITH CURTAILMENT OF THEIR OIL 
SUPPLIES RESULTING FROM PRODUCTION CUTBACKS AND EMBARGOES. 

3. FYI: SINCE SOME MEMBERS OF AIR TRANSPORT COMMITTEE 
REGARDED FUEL PROBLEM AS JUST ANOTHER ITEM OF RISING COST, 
YOU SHOULD KNOW THAT CAB MAY HAVE FIGURES RELATIVE TO 
OTHER COSTS SO THAT THE RISE IN FUEL COSTS VIS-A-VIS 

SUCH OTHER COSTS MAY BE CONSIDERED. WE BELIEVE THAT IF 
FUEL CRISIS CONTINUES, INCREASED COST OF AIR AND GROUND 

TRAVEL WILL DISCOURAGE TOURISM SO THAT COUNTRIES WHICH 
DEPEND ON IT FOR THEIR FOREIGN EXCHANGE WILL BE AFFECTED 
MOST. END FYI. 

4. CAB DECIDED IN ORDER NO. 73-11-34 DATED NOVEMBER 8, 

COPY OF WHICH BEING AIRMAILED YOU, TO AUTHORIZE PAA AND 
OTHER US INTERNATIONAL AIR CARRIERS TO ENTER INTO AGREE- 
MENTS ON SCHEDULE ADJUSTMENTS, CAPACITY LIMITATIONS AND 
CONSOLIDATION OF OPERATION (BUT NOT POOLING OF REVENUES) 

TO MEET CURRENT FUEL CRISIS. RUSH 
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